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A Per FBI statistics dated between 2006 and
2008, the average dollar loss per offense fo

A ldentity theft was $6,383
A Car theft was $6,751

A Bank robbery was $4,854 i N
A Burglary was $2,079 '
- K




CAMERA_08

A How would you like to end =l il =
your career after you caught: ’, i —

A 1,481 Car Thieves, or
A 1,566 ldentity Thieves, or
A 2,060 Bank Robbers, or
A 4,810 Burglars???

John Smith
1234 5678 910



You might think that this might be that
[etiree. .




A Inreality it could be any one of you!!!
A Program managers,
A Project executives,
A Contracting officials,
A Analysts,
A Engineers,
A Attorneys,
A Auditors,
A Inspector Generals!!!

A The Shah Engineering Inc. investigation resulted In a
settlement of $10 MILLION .... equaling 4,810 burgla
or 160 burglars per year for a 30 year career, nearly
burglar cauglgvery other day




Overview of DOT/OIG

A Two Primary Components

A Auditsd Audit Controls and Processes to promote
economy, efficiency, and effectiveness

A Investigation® Investigate Conduct and People to
prevent and detect fraud and abuse

A Chicago Office covers 13 states

A Fraud examplesProduct substitution, Embezzlement,
Bid rigging, Bribery, Disadvantaged Business
Enterprise, Prevailing Wage, Materials and Time
overchargingeé



A Engineering firm located in Chicago,
lllinois

A Manu Shah was the sole shareholder and
was solely responsible for the billing and
management of contracts

A SEI provided a full range of engineering
and architectural services to public and
private sector clients with over 20 years In
Consulting/Engineering



lllinois Department of
Transportation (IDOT) Audit

A January 12, 20@4DOT audit

i Initial Conference/Conferences
i Claimed no Job cost information
i Partial records released to auditors

o Field Testing
u Timesheets unsigned or unapproved
u Timesheet corrections not initialed
u Shifting hours between jobs or office work
u Invoices with little or no detail
u Assets depreciated and leased by various®hatl companies
u Employee lists did not match up with payroll summary



Shah Engineering, Inc.
Time Sheet 2002

Week 3
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1510 Midwest Club
Oakbrook, Illinois 60623
312-836-9000

To: Shah Engineering, Inc.
One IBM Plaza, Suite 3200 Date: July 28, 1997
Chicago, Ilinois 60611 Invoice No.: 728971

For Services from: 1/1/97 to 6/30/97

No invoice suppor

Office Management $20,400.00
Computer Management $11,400.00

Computer Development $5,400.00 d h 1
Bookkeeping $6,600.00 a n C I

Billing and Collection
$9,000.00

Payables
Resource Management $14,400.00

Total Amount This Invoioe 2,400.00 i |

Payment Record
Check No. Date

Amount Due Now

Invoice Record
Imvoice No. Date Amount
728971 72897 $92,400.00

$0.00 $92,400.00

Total Invoiced to Date $92,400.00 Total Received to Date
Payments past due shall bear interest at the rate of 1.5% per month commencing 30 days afier date of billing.
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lllinois Department of
Transportation (IDOT) Audit

A January 12, 2004DOT audito Continued

1 Observations
u Employee worker caught creating a timesheet
u Blank timesheets found on copy machine
i Related Compani@®wned by children
u Noticing number of alterations on timesheets

u Accounting contact could not provide information without the
owner o0s review

u Fresh copies of old invoices

i Conclusion

i Based on initial review, IDOT believed SEI had received in excess
$1,500,000 more than its entitlement and referred the audit to
DOT/OIG, FBI, and the USAO
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SHAH ENGINEERING, INC.
Corrections Made To Timesheets

NO. OF NO. OF %
MONTH TIMESHEETS ALTERATIONS CHANGED

Week 1-2 44 12 27.27%
Week 3-4 44 13 29.55%
Week 5-6 39 10 25.64%
Week 7-8 41 11 26.83%
Week 8-10 39 15 38.46%
Week 11-12 40 10 25.00%
Week 13-14 43 9 20.93%
Week 15-16 39 13 33.33%
Week 17-18 37 13 35.14%
Week 19-20 38 13 34.21%
Week 21-22 34 10 29.41%
Week 23-24 30 10 33.33%
Week 25-26 30 13 43.33%
Week 27-28 27 11 40.74%
Week 29-30 31 9 29.03%
Week 31-32 37 16 43.24%
Week 33-34 36 15 41.67%
Week 35-36 38 13 34.21%
Week 37-38 38 14 36.84%
Week 39-40 36 12 33.33%
Week 41-42 39 13 33.33%
Week 43-44 42 14 33.33%
Week 45-46 42 15 35.71%
Week 47-48 38 12 30.77%
Week 49-50 40 11 27.50%
Week 51-52 34 8 23.53%

NO. OF NO. OF %
MONTH TIMESHEETS ALTERATIONS CHANGED

Week 1-2 30 15 50.00%
Week 3-4 39 13 33.33%
Week 5-6 33 15 45.45%
Week 7-8 32 15 46.88%
Week 9-10 39 17 43.59%
Week 11-12 35 19 54.29%
Week 13-14 38 16 42.11%
Week 15-16 38 14 36.84%
Week 17-18 39 12 30.77%
Week 19-20 41 12 29.27%
Week 21-22 38 8 21.05%
Week 23-24 43 10 23.26%
Week 25-26 44 15.91%
Week 27-28 46 15.22%
Week 29-30 47 19.15%
Week 31-32 44 18.18%
Week 33-34 39 12.82%
Week 35-36 39 10.26% I D OT .

Week 37-38 43 9.30% an aIyS IS Of
Week 39-40 42 16.67% :

Week 41-42 45 24.44% .
ook 13-4 46 e timesheet alteratio
Week 45-46 45 20.00%

Week 47-48 45

Week 49-50 46

Week 51-52 40




Search Warrant
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Search Warrant

A IDOT committed to work with investigators
A IDOT gave detailed information on search site

A Simultaneous warrant of SEl corporate office
and Manu Shahos resi (

o Interviews of employees including Manu Shah at
residence

A IDOT auditors brought in to sites as experts
u ldentification of relevant paperwork
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Investigation / Analysis

A Investigation / analysis took approximately 2 years

A Team Approach

A IDOT audit spent time calculating amount of fraud versus
normal audit adjustments

A Agents used this information to extend the reach of the
Investigation

A US Attorneys supported efforts with use of grand jury tools
subpoenas, immunity for rargets

A Interviews of relevant parties
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Additional Documentation

A Dozens of Subpoenas issued

A Personal and corporate bank records
A Review of banking/investment documents

A Individuals for testimony under oath

A Multiple transfers to friends, family, personal contacts

A Checks endorsed by Manu Shah and deposited back into SEI or
ManuOSsS account s

A Extensive transfers into trust accounts for tax and
disadvantaged business enterprise (DBE) purposes
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Investigation / Analysis

A Obtained evidence of the following:

o Mail Fraud, 18 U.S.€1341

v Direct billing fraud
v Overhead fraud
v DBE certification

1 Money laundering, 18 U.S§(.956 & 1957

i False documents / statements, 18 US1001
o Witness tampering, 18 U.S81512

i RICO, 18 U.S.& 1962

AExampl es é.
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